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Realkredit Danmark A/S -

CapitalCentresSand T
Mortgage Covered Bonds

Capital centre S T
Covered Bonds Rating/Outlook AAA/Stable AA+/Stable
Issuer Default Rating/Outlook A/Stable

Cover assets (DKKbn) 280 489
Covered Bonds (DKKbn) 262 456
Breakeven OC (%) 35 6.0
Credit loss (%) 3.7 6.5
ALM loss (%) -04 -0.6
Nominal OC (%)* 7.0 7.2
OC Fitch considers in its analysis (%) 6.8 6.6

Basis of OC relied upon Min last 12 months Min last 12 months

Covered bonds maturity type Pass-though (99%)

Hard-bullet (<1%)

Soft-bullet (97%)
Hard-bullet (<3%)

?Data as of 3Q19. OC - Overcollateralisation
Source: Fitch Ratings

Key Rating Drivers

Three- and Four-Notch Downgrade Buffers: The ‘AAA’/Stable and ‘AA+/Stable ratings of
Realkredit Danmark A/S’s (A/Stable/F1) mortgage covered bonds issued out of Capital Centre
(CC) S and T are based on the Long-Term Issuer Default Rating (IDR) of ‘A’ and eight notches of
various uplifts above the IDR granted to the programmes. This provides buffers of three notches
for CC S and four notches for CC T against an IDR downgrade to maintain the ratings.

Credit Loss Drives OC: The driver of the breakeven OC for both capital centres is the credit
loss, modelled at 3.7% for CC S and 6.5% for CC T. The higher credit loss for CC T's cover pool

is due to the larger share of adjustable rate mortgages (ARM) and commercial loans.

Minimal Asset Liability Mismatches: The balance principle of Danish mortgage covered bonds
ensures a close connection between the cash flow received from the borrowers and the cash
flow due to the bondholders, minimizing interest rate, FX and liquidity risks. This is achieved
by issuing a bond or a portfolio of bonds with terms matching the characteristics of the loans
when loans are granted.

CC T’s Rating Constrained by OC: Both programmes are eligible for two notches of recovery
uplift, subject to OC covering the credit losses in the target rating scenario. CC T's bonds
rating is constrained by the OC relied on of 6.6%, as it is below the ‘AAA’ breakeven OC of 7%.

Stable PCU for both Capital Centres: The six-notch payment continuity uplift (PCU) for CC S
reflects the liquidity protection in place for at least 12 months, as 99% of the outstanding
bonds have a pass-through amortisation profile. The six-notch PCU for CC T reflects the
extendible maturity feature of the bonds issued since 2014 (97%) and liquidity protection in
the form of eligible liquid assets for the remaining hard-bullet bonds. At least three months of
interest payment are covered by government bonds held as liquid assets.
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Programme Highlights

Lower ‘AA+ Breakeven OC for CC T: The ‘AA+ breakeven OC for CC T decreased by 50 basis
points to 6.0%, reflecting stable portfolio composition in the share of residential and
commercial assets and good residential asset performance. Higher weighted average life of
the assets increased the cumulated excess spread in Fitch’s cash flow analysis, resulting in a
reduction of the ALM loss component of the breakeven OC.

Mixed Asset Cover Pools: CC S comprises 69% residential assets and 31% commercial assets,
while the respective figures for CC T are 56% and 44%. Commercial loans within Realkredit
cover pools are SME loans in such sectors as retail, real estate and agriculture.

Collateral Characteristics Drive Credit Loss: A key difference between the capital centres is
the interest-rate type distribution of the collateral loans. CC S contains predominantly fixed-
rate assets for the life of the loan, while ARM and other variable rate assets are refinanced

through CCT.

Programme Structure Diagram
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Applicable Criteria
Covered Bonds Rating Criteria (July 2019)

Originator Specific Residential Mortgage
Analysis Rating Criteria (November 2019)

European RMBS Rating Criteria
(October 2019)
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The ratings above were solicited and assigned or maintained at the request of the rated
entity/issuer or a related third party. Any exceptions follow below.

ALL FITCH CREDIT RATINGS ARE SUBJECT TOCERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL
TIMES. FITCH'SCODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND
OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODEOF CONDUCT SECTION OF THIS SITE. FITCH
MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TOTHE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS
SERVICE FOR RATINGSFOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2020 by FitchRatings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY,NY 10004. Telephone: 1-800-753-
4824,(212)908-0500. Fax:(212) 480-4435. Reproduction or retransmission in whole orin part is prohibited except by permission. All rights
reserved. In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual
information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by itin accordance with its ratings methodology, and obtains reasonable verification of
that information from independent sources, tothe extent such sources are available for agivensecurity or inagiven jurisdiction. The manner
of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security
and its issuer, the requirements and practices inthe jurisdiction in which the rated security is offeredand sold and/or the issuer is located, the
availability and nature of relevant public information, access tothe management of theissuer and itsadvisers, the availability of pre-existing
third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal
opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources with
respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch’s ratings and
reports should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the
information Fitchrelies on in connection witharatingor areport wil be accurate and complete. Ultimately, the issuer and its advisers are
responsible for the accuracy of the information they provide toFitch and to the market in offering documents and other reports. In issuing its
ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-
looking and embody assumptions and predictions about future events that by their nature cannot be verifiedas facts. As aresult, despite any
verification of currentfacts, ratingsand forecasts can be affected by future events or conditions that were not anticipatedat the time arating
or forecast was issued or affirmed.

The information in thisreport is provided“as is” without any representation or warranty of any kind, and Fitch does not represent or warrant
that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings andreports are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating or areport. Theratingdoes not address the risk of loss due to risks other than credit risk, unless
such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship.
Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are
named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or
withdrawn at any time for any reason inthe sole discretion of Fitch. Fitch does not provideinvestment advice of any sort. Ratings are not a
recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for
a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$ 1,000 to US$7 50,000 (or the
applicable currency equivalent) perissue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particularinsurer or guarantor, for asingle annual fee. Suchfeesare expectedto vary from US$ 10,000 to US$ 1,500,000 (or
the applicable currency equivalent). The assignment, publication, or dissemination of arating by Fitch shall not constitute a consent by Fitch
to use its name as an expert in connection with any registration statement filed under the United Statessecuritieslaws, the Finandial Services
and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative ef ficiency of
elictrgtr;éc publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
subscribers.

For Australia, New Zealand, Taiwanand South Koreaonly: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license
no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001.
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