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WARRANT AND CERTIFICATE PROGRAMME

This Base Prospectus has been approved by the Central Bank of Ireland (the “Central Bank”) as competent authority
under the Prospectus Directive (as defined below). The Central Bank only approves this Base Prospectus as meeting the
requirements imposed under Irish and European Union law pursuant to the Prospectus Directive. Such approval relates only to
the warrants and certificates (the “Securities”) which are to be admitted to trading on a regulated market for the purposes of
Directive 2014/65/EU (as amended, “MiFID 11”) and/or which are to be offered to the public in any Member State of the
European Economic Area (each, a “Member State ”).

This Base Prospectus constitutes a base prospectus for the purposes of Article 5.4 of the Prospectus Directive and has
been prepared for the purpose of giving information with regard to the issue of Securities under the programme (the
“Programme”) during the period of twelve months from the date of its publication.

Application has been made to the Irish Stock Exchange plc trading as Euronext Dublin (“Euronext Dublin”) for
Securities issued under the Programme to be admitted to the Official List and trading on its regulated market. References in
this Base Prospectus to Securities being “listed” (and all related references) on Euronext Dublin shall mean that such
Securities have been admitted to the Official List and to trading on its regulated market. The regulated market of Euronext
Dublin is a regulated market for the purposes of MIFID II. Application may be made for Securities issued under the
Programme to be admitted to trading and to be listed on the Nasdag Copenhagen A/S, the Nasdaq Helsinki Oy, the Nasdaq
Stockholm AB and the Nordic Growth Market NGM AB (NDX Sweden or NDX Finland (as applicable)). No assurance can be
given that any such application will be successful. The regulated markets of the Nasdaq Copenhagen A/S, the Nasdaq Helsinki
Oy, the Nasdag Stockholm AB and the Nordic Growth Market NGM AB (NDX Sweden or NDX Finland (as applicable)) are
regulated markets for the purposes of MiFID II.

The Programme also permits Securities to be issued on the basis that they will not be admitted to listing, trading and/or
quotation by any listing authority, stock exchange and/or quotation system or to be admitted to listing, trading and/or quotation
by such other or further listing authorities, stock exchanges and/or quotation systems as may be agreed with the Issuer.

The requirement to publish a prospectus under the Prospectus Directive only applies to Securities which are to be
admitted to trading on a regulated market in the European Economic Area and/or offered to the public in the European
Economic Area other than in circumstances where an exemption is available under Article 3.2 of the Prospectus Directive.
References in this Base Prospectus to “Exempt Securities” are to Securities for which no prospectus is required to be
published under the Prospectus Directive. The Central Bank has neither approved nor reviewed information contained in this
Base Prospectus in connection with Exempt Securities.

EACH ISSUE OF SECURITIES IS OF A SPECIALIST NATURE AND SHOULD ONLY BE BOUGHT AND
TRADED BY INVESTORS WHO ARE PARTICULARLY KNOWLEDGEABLE IN INVESTMENT MATTERS.

Prospective purchasers of Securities should ensure that they understand the nature of the relevant Securities and the
extent of their exposure to risks and that they consider the suitability of the relevant Securities as an investment in the light
of their own circumstances and financial condition. ISSUES OF SECURITIES INVOLVE A HIGH DEGREE OF RISK,
INCLUDING THE RISK OF THEIR EXPIRING WORTHLESS. PROSPECTIVE PURCHASERS OF SECURITIES
SHOULD BE PREPARED TO SUSTAIN A LOSS OF ALL OR PART OF THEIR INVESTMENT. Without prejudice to
the Issuer’s or, as the case may be, any Dealer’s obligations under MiFID 11 (or any related legislation, including any
relevant implementing measure), it is the responsibility of prospective purchasers of Securities to ensure that they have
sufficient knowledge, experience and professional advice to make their own legal, financial, tax, accounting and other
business evaluation of the merits and risks of investing in the relevant Securities and are not relying on the advice of the
Issuer or any Dealer in that regard. For a discussion of these risks see “Risk Factors” below.

Arranger for the Programme
DANSKE BANK

Dealer
DANSKE BANK



This Base Prospectus should be read and construed together with any supplement hereto and with
any other documents incorporated by reference herein and, in relation to any Series (as defined herein) of
Securities, should be read and construed together with the relevant Final Terms or Pricing Supplement (each
as defined below), in so far as such Final Terms or Pricing Supplement relates to such Series.

No person has been authorised by Danske Bank A/S (the “Issuer”) or Danske Bank A/S in its
capacity as a dealer (together with any additional dealer appointed under the Programme from time to time,
which appointment may be for a specific issue or on an on-going basis, the “Dealers” and each a “Dealer”)
to give any information or to make any representation not contained in or not consistent with this Base
Prospectus or any other document entered into in relation to the Programme and, if given or made, such
information or representation should not be relied upon as having been authorised by the Issuer or any
Dealer.

Neither the delivery of this Base Prospectus or any Final Terms or Pricing Supplement nor the
offering, sale or delivery of any Security shall, in any circumstances, create any implication that the
information contained in this Base Prospectus is true subsequent to the date hereof or the date upon which
this Base Prospectus has been most recently supplemented or that there has been no adverse change in the
financial situation of the Issuer since the date hereof, or, as the case may be, the date upon which this Base
Prospectus has been most recently supplemented or that any other information supplied in connection with
the Programme is correct at any time subsequent to the date on which it is supplied or, if different, the date
indicated in the document containing the same.

The Issuer will, in the event of any significant new factor, material mistake or inaccuracy relating to
the information included in this Base Prospectus which is capable of affecting the assessment of the
Securities, prepare or procure the preparation of a supplement to this Base Prospectus or, as the case may be,
publish a new Base Prospectus for use in connection with any subsequent offering by the Issuer of Securities.

Statements contained in any such supplement (or contained in any document incorporated by
reference therein) shall, to the extent applicable (whether expressly, by implication or otherwise), be deemed
to modify or supersede statements contained in this Base Prospectus or in a document which is incorporated
by reference in this Base Prospectus.

The distribution of this Base Prospectus and any Final Terms or Pricing Supplement and the
offering, sale and delivery of Securities in certain jurisdictions may be restricted by law. Persons into whose
possession this Base Prospectus or any Final Terms or Pricing Supplement comes are required by the Issuer
and any Dealer to inform themselves about and to observe any such restrictions. For a description of certain
restrictions on offers, sales and deliveries of Securities and on the distribution of this Base Prospectus or any
Final Terms or Pricing Supplement and other offering material relating to the Securities, see “Subscription
and Sale”. In particular, no Securities or any guarantee thereof have been, or will be, registered under the
United States Securities Act of 1933, as amended (the “Securities Act”) and trading in Securities has not
been approved by the Commodities Futures Trading Commission under the United States Commaodity
Exchange Act, as amended. No Securities may be offered, sold or delivered within the United States or to, or
for the account or benefit of, U.S. persons. Neither this Base Prospectus nor any Final Terms or Pricing
Supplement may be used for the purpose of an offer or solicitation by anyone in any jurisdiction in
which such offer or solicitation is not authorised or to any person to whom it is unlawful to make such
an offer or solicitation.

Neither this Base Prospectus nor any Final Terms or Pricing Supplement constitutes an offer or an
invitation to subscribe for or purchase any Securities and should not be considered as a recommendation by
the Issuer or any Dealer that any recipient of this Base Prospectus or any Final Terms or Pricing Supplement
should subscribe for or purchase any Securities. Each recipient of this Base Prospectus or any Final Terms or
Pricing Supplement shall be taken to have made its own investigation and appraisal of the condition
(financial or otherwise) of the Issuer.
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IMPORTANT INFORMATION RELATING TO NON-EXEMPT OFFERS OF SECURITIES

IMPORTANT INFORMATION RELATING TO NON-EXEMPT OFFERS OF SECURITIES

Restrictions on Non-exempt offers of Securities in Relevant Member States

Certain Tranches of Securities may be offered in circumstances where there is no exemption from the
obligation under the Prospectus Directive to publish a prospectus. As used herein, the expression
“Prospectus Directive” means Directive 2003/71/EC (as amended or superseded) and includes any relevant
implementing measure in the Relevant Member State. Any such offer is referred to as a “Non-exempt
Offer”. This Base Prospectus has been prepared on a basis that permits Non-exempt Offers of Securities in
each Member State in relation to which the Issuer has given its consent, as specified in the relevant Final
Terms (each specified Member State a “Non-exempt Offer Jurisdiction” and together the “Non-exempt
Offer Jurisdictions”). Any person making or intending to make a Non-exempt Offer of Securities on the
basis of this Base Prospectus must do so only with the Issuer's consent to the use of this Base Prospectus as
provided under “Consent given in accordance with Article 3.2 of the Prospectus Directive” and provided
such person complies with the conditions attached to that consent.

Save as provided above, neither the Issuer nor any Dealer has authorised, nor does any of them
authorise, the making of any Non-exempt Offer of Securities in circumstances in which an obligation arises
for the Issuer or any Dealer to publish or supplement a prospectus for such offer.

Consent given in accordance with Article 3.2 of the Prospectus Directive

In the context of a Non-exempt Offer of such Securities, the Issuer accepts responsibility, in each of
the Non-exempt Offer Jurisdictions, for the content of this Base Prospectus in relation to any person (an
“Investor”) who purchases any Securities in a Non-exempt Offer made by a Dealer or an Authorised Offeror
(as defined below), where that offer is made during the Offer Period specified in the relevant Final Terms
and provided that the conditions attached to the giving of consent for the use of this Base Prospectus are
complied with. The consent and conditions attached to it are set out under “Consent” and “Common
Conditions to Consent” below.

Neither the Issuer nor any Dealer makes any representation as to the compliance by an Authorised
Offeror with any applicable conduct of business rules or other applicable regulatory or securities law
requirements in relation to any Non-exempt Offer and neither the Issuer nor any Dealer has any
responsibility or liability for the actions of that Authorised Offeror.

Save as provided below, neither the Issuer nor, for the avoidance of doubt, any Dealer has
authorised the making of any Non-exempt Offer by any offeror and the Issuer has not consented to the
use of this Base Prospectus by any other person in connection with any Non-exempt Offer of
Securities. Any Non-exempt Offer made without the consent of the Issuer is unauthorised and neither
the Issuer nor, for the avoidance of doubt, any Dealer accepts any responsibility or liability for the
actions of the persons making any such unauthorised offer. If, in the context of a Non-exempt Offer, an
Investor is offered Securities by a person who is not an Authorised Offeror, the Investor should check with
that person whether anyone is responsible for this Base Prospectus for the purposes of the relevant Non-
Exempt Offer and, if so, who that person is. If the Investor is in any doubt about whether it can rely on this
Base Prospectus and/or who is responsible for its contents, it should take legal advice.

Consent

In connection with each Tranche of Securities and subject to the conditions set out below under
“Common Conditions to Consent”, the Issuer consents to the use of this Base Prospectus (as supplemented as
at the relevant time, if applicable) in connection with a Non-exempt Offer of such Securities by:

@) the relevant Dealer stated in the relevant Final Terms;

(b) any intermediaries specified in the relevant Final Terms; and
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IMPORTANT INFORMATION RELATING TO NON-EXEMPT OFFERS OF SECURITIES

(©) any other financial intermediary appointed after the date of the relevant Final Terms and
whose name is published on the Issuer’s website (www.danskebank.com) and identified as
an Authorised Offeror in respect of the relevant Non-exempt Offer.

The financial intermediaries referred to in paragraphs (b) and (c) above are together the “Authorised
Offerors” and each an “Authorised Offeror”.

Common Conditions to Consent

The conditions to the Issuer’s consent to the use of this Base Prospectus (as supplemented as at the
relevant time, if applicable) in the context of the relevant Non-exempt Offer are that such consent:

() is only valid during the Offer Period specified in the relevant Final Terms; and

(i) only extends to the use of this Base Prospectus to make Non-exempt Offers of the relevant
Tranche of Securities in each relevant Member State specified in the relevant Final Terms.

The consent referred to above relates to Offer Periods (if any) occurring within 12 months of the date
of this Base Prospectus.

The only relevant Member States referred to in (ii) above which may, in respect of any Tranche of
Securities, be specified in the relevant Final Terms (if any relevant Member States are so specified), will be
Denmark, Finland, Luxembourg, Norway and Sweden and accordingly each Tranche of Securities may only
be offered to Investors as part of a Non-exempt Offer in Denmark, Finland, Luxembourg, Norway and
Sweden as specified in the relevant Final Terms, or otherwise in circumstances in which no obligation arises
for the Issuer or any Dealer to publish or supplement a prospectus for such offer.

Arrangements Between Investors and Authorised Offerors

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY SECURITIES IN A
NON-EXEMPT OFFER FROM AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND
SALES OF SUCH SECURITIES TO AN INVESTOR BY SUCH AUTHORISED OFFEROR WILL
BE MADE, IN ACCORDANCE WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE
BETWEEN SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO
PRICE, ALLOCATIONS AND SETTLEMENT ARRANGEMENTS. THE ISSUER WILL NOT BE
A PARTY TO ANY SUCH ARRANGEMENTS WITH SUCH INVESTORS IN CONNECTION
WITH THE NON-EXEMPT OFFER OR SALE OF THE SECURITIES CONCERNED AND,
ACCORDINGLY, THIS BASE PROSPECTUS AND ANY FINAL TERMS WILL NOT CONTAIN
SUCH INFORMATION. THE INVESTOR MUST LOOK TO THE AUTHORISED OFFEROR AT
THE TIME OF SUCH OFFER FOR THE PROVISION OF SUCH INFORMATION AND THE
AUTHORISED OFFEROR WILL BE RESPONSIBLE FOR SUCH INFORMATION. NEITHER
THE ISSUER NOR, FOR THE AVOIDANCE OF DOUBT, ANY DEALER HAS ANY
RESPONSIBILITY OR LIABILITY TO AN INVESTOR IN RESPECT OF SUCH INFORMATION.

MIFID Il PRODUCT GOVERNANCE/TARGET MARKET

The relevant Final Terms or Pricing Supplement in respect of any Securities may include a
legend titled “MiFID II Product Governance” which will outline the target market assessment in
respect of the Securities and which channels for distribution of the Securities are appropriate. Any
person subsequently offering, selling or recommending the Securities (a “distributor”) should take
into consideration the target market assessment; however, a distributor subject to MIFID II is
responsible for undertaking its own target market assessment in respect of the Securities (by either
adopting or refining the target market assessment) and determining appropriate distribution
channels.


http://www.danskebank.com/

IMPORTANT INFORMATION RELATING TO NON-EXEMPT OFFERS OF SECURITIES

A determination will be made in relation to each issue of Securities about whether, for the
purpose of the MiFID Product Governance rules under EU Delegated Directive 2017/593 (the “MiFID
Product Governance Rules”), any Dealer subscribing for any Securities is a manufacturer in respect of
such Securities, but otherwise neither the Arrangers nor the Dealers nor any of their respective
affiliates will be a manufacturer for the purposes of the MiFID Product Governance Rules.

IMPORTANT - EUROPEAN ECONOMIC AREA RETAIL INVESTORS

Other than as provided in the relevant Final Terms or Pricing Supplement, as the case may be,
the Securities are not intended to be offered, sold or otherwise made available to any retail investor in
the European Economic Area. For these purposes, a retail investor means a person who is one (or
more) of (i) a retail client as defined in point (11) of Article 4(1) of MiFID I1; (ii) a customer within the
meaning of Directive 2002/92/EC (as amended or superseded) (the Insurance Mediation Directive),
where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of
MIFID I1; or (iii) not a qualified investor as defined in the Prospectus Directive. Consequently, save in
relation to any jurisdiction(s) or period(s) for which the “Prohibition of Sales to EEA Retail Investors”
is specified to be not applicable in the relevant Final Terms or Pricing Supplement, as the case may be,
no key information document required by Regulation (EU) No 1286/2014 (as amended) (the PRIIPs
Regulation) for offering or selling the Securities or otherwise making them available to retail investors
in the European Economic Area has been prepared (other than in respect of the jurisdiction(s) and
period(s) of time (if applicable) specified in the relevant Final Terms or Pricing Supplement, as the
case may be) for which a key information document will be prepared) and therefore offering or selling
the Securities or otherwise making them available to any retail investor in the European Economic
Area may be unlawful under the PRIIPs Regulation.

BENCHMARKS REGULATION

Amounts payable under the Securities may be calculated by reference to one or more “benchmarks”
for the purposes of Regulation (EU) No. 2016/1011 (the “Benchmarks Regulation”). In this case, the
relevant Final Terms will indicate whether or not the benchmark is provided by an administrator included in
the register of administrators and benchmarks established and maintained by ESMA pursuant to Article 36
(Register of administrators and benchmarks) of the Benchmarks Regulation. Transitional provisions in the
Benchmarks Regulations may have the result that the administrator of a particular benchmark is not required
to appear in the register of administrators and benchmarks at the date of the relevant Final Terms. The
registration status of any administrator under the Benchmarks Regulation is a matter of public record and,
save where required by applicable law, the Issuer does not intend to update the relevant Final Terms to
reflect any change in the registration status of the administrator.

All references in this Base Prospectus to “Danish Kroner”, “kroner”, “DKr” or “DKK” are to the
currency of Denmark, to “EUR” or “euro” are to the currency introduced at the third stage of European
economic and monetary union pursuant to the Treaty on the Functioning of the European Union, as
amended, of those members of the European Union which are participating in the European economic and
monetary union, to “SEK” are to the currency of Sweden, to “GBP” are to the currency of the United
Kingdom, to “Japanese Yen” or “Yen” are to the currency of Japan and all references to “U.S.$”, “USD”
and “U.S. Dollars” are to the currency of the United States of America.
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RESPONSIBILITY STATEMENT

The Issuer accepts responsibility for the information contained in this Base Prospectus and the Final
Terms or Pricing Supplement for each Tranche of Securities. To the best of the knowledge of the Issuer
(having taken all reasonable care to ensure that such is the case), the information contained in this Base
Prospectus is in accordance with the facts and does not omit anything likely to affect the import of such
information. References herein to the “Base Prospectus” are to this document as supplemented from time to
time including the documents incorporated by reference.
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SUMMARY OF THE BASE PROSPECTUS

SUMMARY OF THE BASE PROSPECTUS

Summaries are made up of disclosure requirements known as “Elements”. These Elements are
numbered in Sections A — E (A.1 — E.7). This Summary contains all the Elements required to be included in
a summary for the Securities and the Issuer. Because some Elements are not required to be addressed, there
may be gaps in the numbering sequence of the Elements. Even though an Element may be required to be
inserted in a summary because of the type of securities and issuer, it is possible that no relevant information
can be given regarding the Element. In this case a short description of the Element should be included in the
summary explaining why it is not applicable.

Section A — Introduction and Warnings

Element

Al

o This summary should be read as an introduction to the Base Prospectus and the
relevant Final Terms.

o Any decision to invest in any Securities should be based on a consideration of
the Base Prospectus as a whole, including any documents incorporated by
reference and the relevant Final Terms.

° Where a claim relating to information contained in the Base Prospectus and the
relevant Final Terms is brought before a court in a Member State of the
European Economic Area, the plaintiff may, under the national legislation of the
Member State where the claim is brought, be required to bear the costs of
translating the Base Prospectus and the relevant Final Terms before the legal
proceedings are initiated.

° No civil liability will attach to the Issuer in any such Member State solely on the
basis of this summary, including any translation hereof, unless it is misleading,
inaccurate or inconsistent when read together with the other parts of the Base
Prospectus and the relevant Final Terms or, following the implementation of the
relevant provisions of Directive 2010/73/EU in the relevant Member State, it
does not provide, when read together with the other parts of the Base
Prospectus and the relevant Final Terms, key information (as defined in Article
2.1(s) of the Prospectus Directive) in order to aid investors when considering
whether to invest in the Securities.

A2

[Not Applicable — [There is no offer of Securities within the meaning of the Prospectus
Directive] / [The Securities may only be offered in circumstances where there is an
exemption from the obligation under the Prospectus Directive to publish a prospectus (an
“Exempt Offer”)].]

[The Securities may be offered in circumstances where there is no exemption from the
obligation under the Prospectus Directive to publish a prospectus (a “Non-exempt Offer”).

Consent: Subject to the conditions set out below, the Issuer consents to the use of the Base
Prospectus in connection with a Non-exempt Offer of Securities by [[Danske Bank
AJS]/[name(s) of relevant Dealer/Managers]] [, [names of specific financial intermediaries
listed in final terms,] [and] [each financial intermediary whose name is published on the
Issuer’s website (Www.danskebank.com) and identified as an Authorised Offeror in respect of
the relevant Non-exempt Offer] (each an “Authorised Offeror”).
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SUMMARY OF THE BASE PROSPECTUS

Offer period: The Issuer’s consent referred to above is given for Non-exempt Offers of
Securities during [offer period for the issue to be specified here] (the “Offer Period”).

Conditions to consent: The conditions to the Issuer’s consent are that such consent () is only
valid during the Offer Period; and (b) only extends to the use of the Base Prospectus to make
Non-exempt Offers of the relevant Tranche of Securities in [specify each Relevant Member
State in which the particular Tranche of Securities can be offered].

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY SECURITIES
IN A NON-EXEMPT OFFER FROM AN AUTHORISED OFFEROR WILL DO SO,
AND OFFERS AND SALES OF SUCH SECURITIES TO AN INVESTOR BY SUCH
AUTHORISED OFFEROR WILL BE MADE, IN ACCORDANCE WITH ANY
TERMS AND OTHER ARRANGEMENTS IN PLACE BETWEEN SUCH
AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO PRICE,
ALLOCATIONS AND SETTLEMENT ARRANGEMENTS. THE INVESTOR MUST
LOOK TO THE AUTHORISED OFFEROR AT THE TIME OF SUCH OFFER FOR
THE PROVISION OF SUCH INFORMATION AND THE AUTHORISED OFFEROR

WILL BE RESPONSIBLE FOR SUCH INFORMATION.]

Section B — Issuer

Element Title
B.1 Legal and Danske Bank A/S (the “Issuer”)
Commercial Name
B.2 Domicile/ Legal The Issuer was founded in Denmark and incorporated on 5 October
Form/ Legislation/ 1871. The Issuer is a commercial bank with limited liability and
Country of carries on business under the Danish Financial Business Act. The
Incorporation Issuer is registered with the Danish Commerce and Companies
Agency and the Danish corporate registration number is 61126228.
B.4b Known trends Not Applicable - There are no known trends, uncertainties, demands,
affecting the Issuer | commitments or events that are reasonably likely to have a material
and the industries in | effect on the Issuer's prospects for its current financial year.
which it operates
B.5 Description of the The Issuer is the parent company of the Danske Bank Group (the
Group “Group”).
The Issuer is a modern Nordic universal bank with bridges to the rest
of the world.
B.9 Profit forecast or Not Applicable - No profit forecast or estimates have been made in
estimate the Base Prospectus.
B.10 Qualifications to Not Applicable - No qualifications are contained in any audit report
audit report incorporated by reference in the Base Prospectus.
B.12 Selected historical key financial information

(DKK millions)
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SUMMARY OF THE BASE PROSPECTUS

Income Statement

Total income

Operating expenses

Loan impairment charges
Profit before tax, core
Profit before tax, Non-core
Profit before tax

Tax

Net profit for the year

Balance sheet:

Loans

Trading portfolio assets
Assets in Non-core
Other assets

Total assets

Deposits

Bonds issued by
Realkredit Danmark
Trading portfolio liabilities
Liabilities in Non-core
Other liabilities

Total liabilities
Additional tier 1 etc.

Shareholders’ equity

44,365
25,011
(650)
20,004
(282)
19,722
4721
15,001

1,769,438
415,811
14,346
1,378,872
3,578,467

894,495
741,092

390,222
4,015
1,385,368
3,415,191
14,300

148,976

48,149
22,722
(873)
26,300
(12)
26,288
5,388
20,900

1,723,025
449,292
4,886
1,362,325
3,539,528

911,852
758,375

400,596
3,094
1,297,355
3,371,272
14,339

153,917

(DKK millions)

Income statement:

Three months ended
31 March 2019

Three months ended
31 March 2018

Total income 10,802 11,452
Operating expenses 6,145 5,612
Loan impairment charges 357 (330)
Profit before tax, core 4,300 6,171
Profit before tax, Non-core (288) 32
Profit before tax 4012 6,202
Tax 1,024 1,322
Net profit for the period 2,988 4,880
Balance sheet:

Loan and advances 1,793,049 1,736,524
Trading portfolio assets 468,414 466,739
Assets in Non-core 15,319 4,849
Other assets 1,438,132 1,330,443
Total assets 3,714,914 3,538,555
Deposits 909,354 939,988
Bonds issued by

Realkredit Danmark 751,185 753,664
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Trading portfolio liabilities
Liabilities in Non-core

Other liabilities
Total liabilities
Additional tier 1 etc.

Shareholders’ equity

SUMMARY OF THE BASE PROSPECTUS

423,324 385,635
5,596 3,078
1,466,878 1,296,553
3,556,337 3,378,918
14,421 14,462
144,156 145,175

Statement of no
material adverse
change

Description of
significant changes
to financial or
trading position

There has been no significant change in the financial position of the
Issuer or of the Issuer and its Subsidiaries taken as a whole since 31
March 2019, the last day of the financial period in respect of which
the most recent financial statements of the Issuer have been
prepared.

The lIssuer is currently under investigation by the Danish Financial
Supervisory Authority, the Danish State Prosecutor for Serious
Economic and International Crime, the Estonian Office of the
Prosecutor General, the U.S. Department of Justice and the U.S.
Securities and Exchange Commission. Cases against the Issuer have
also been initiated in New York, the Tribunal de Grande Instance de
Paris and in the City Court of Copenhagen. The timing of
completion of the lawsuits and the investigations and outcomes are
uncertain. The Issuer intends to defend itself against the claims. Save
for such lawsuits and investigations, there has been no material
adverse change in the prospects of the Issuer since 31 December
2018, the last day of the financial period in respect of which the most
recently audited financial statements of the Issuer have been
prepared.

B.13

Recent events
materially relevant
to an evaluation of
the Issuer’s solvency

Not Applicable — There are no recent events particular to the Issuer
which are to a material extent relevant to the evaluation of the
Issuer’s solvency.

B.14

Dependence on
other entities within
the Group

See Element B.5. Not Applicable — The Issuer is not dependent on
any other entities within the Group.

B.15

Principal activities

The Group is the leading financial service provider in Denmark
(source: the Danish Financial Supervisory Authority) and one of the
largest in the Nordic region measured by total assets as at 31 March
2018. The Group offers customers a wide range of services in the
fields of banking, mortgage finance, insurance, pension, real-estate
brokerage, asset management and trading in fixed income products,
foreign exchange and equities. The Issuer is the largest bank in
Denmark (source: the Danish Financial Supervisory Authority), is
one of the larger banks in Finland and Northern Ireland and has
challenger positions in Sweden and Norway.

B.16

Controlling
shareholders

Not Applicable — The Issuer is not aware of any shareholder or
group of connected shareholders who directly or indirectly control
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| the Issuer.

Section C — Securities

Elem | Title
ent
The securities are [warrants/certificates] which are [call warrants / put warrants /
Ci1 Type and class o o
of Securities turbo call warrant_s./ turbo put y\(arrants / certlflcat_e_s up / cerUﬂcate:s _down /
covered call certificates / certificates bull / certificates bear / mini-future
certificates long / mini-future certificates short] (the “Securities”).
The Series number[s] of the Securities [is/are] [®] [and [®]] and the Tranche
number [of each Series] is [@®].
[The Securities will be consolidated and form a single series with [identify
earlier Tranches] on the Issue Date.]
[The International Securities Identification Number (“ISIN”) of Series number
[®] is [®] [and the ISIN of Series number [®] is [®]]. The Common Code of
Series number [@®] is [®] [and the Common Code of Series number [@®] is [@].]
[The [VP Securities A/S (“VP”) / Euroclear Sweden AB (“Euroclear Sweden”)
/ Euroclear Finland Oy (“Euroclear Finland”)] identification number of Series
number [®] is [®] [and the [VP/Euroclear Sweden/Euroclear Finland]
identification number of Series number [®] is [@®].]
C.2 Currency The Securities are denominated in [®] and the settlement currency for payments
is [®] (the “Settlement Currency”).
C5 Restrictions on | [Transfers of Securities may be effected only through the book entry system and
transferability register maintained by the [P / Euroclear Sweden / Euroclear Finland.]
[There are no restrictions on free transferability.]
Ccs8 Rights The Securities have terms and conditions relating to, among other matters:
attaching to the
Securities, Ranking
including The Securities constitute direct, unconditional, unsubordinated and unsecured
Iriﬁig??oﬁr][g obligations of the Issuer and rank pari passu without any preference among

those rights

themselves and at least pari passu with all other ordinary, non-preferred
unsubordinated and unsecured obligations of the Issuer, present and future, save
for certain mandatory exceptions provided by law.

Taxation

The Issuer shall not be liable for or otherwise obliged to pay any tax, duty,
withholding or other payment which may arise as a result of the ownership,
transfer, exercise, settlement or enforcement of any Security and all payments
made by the Issuer shall be made subject to any tax, duty, withholding or other
payment which may be required to be made, paid, withheld or deducted.

Negative pledge and events default

The terms of the Securities will not have the benefit of a negative pledge or any
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events of default.

Governing Law

English law, except for the registration of the Securities in [the VP / Euroclear
Sweden / Euroclear Finland], which shall be governed by [Danish / Swedish /
Finnish] law.

C.11 | Admission to [Application has been made for the Securities to be admitted to trading on the

trading [Euronext Dublin’s][Nasdag Copenhagen A/S’s] [and] [the Nasdagq Helsinki
Oy’s] [and] [the Nasdaq Stockholm AB’s] [and] [the Nordic Growth Market
NGM AB [NDX Sweden][NDX Finland]]] regulated market.]
[Not Applicable — The Securities are not intended to be admitted to trading on
any market.]

C.15 | Description of The cash settlement amount in respect of a Series payable on the cash settlement
how the value date of the Securities of such Series (as referred to in Element C.16 below) is
of the linked to the performance of the Reference Item[s] specified in Element
investment is C.20 below [and, depending on the performance of the Reference Item[s], may
affected by the | be less than the issue price].
value of the
underlying
instrument(s)

C.16 | Maturity date, [The maturity date[s] of the Securities, being the scheduled cash settlement
exercise date date[s], subject to adjustment for disruptions and non-business days (the “cash
and final settlement date”), [is [®]]/[are as follows:
reference date

- in the case of Series number [®], [®]; and

- in the case of Series number [®], [®].]

Each Security will be exercised automatically and will expire on the [final
valuation date/last of the final averaging dates/final reference date] referred to in
Element C.18 below.]

[[Each of t/TThe Securities are “Open Ended Securities” and therefore do not
have a scheduled cash settlement date. [Each issue of/The] Securities may be
terminated by the Issuer in its discretion on giving notice (a “Termination
Notice”) to holders in accordance with the terms and conditions. Any Securities
so terminated will be automatically exercised and will expire on the [final
valuation date/last of the final averaging dates/final reference date] specified in
the Termination Notice and referred to in Element C.18 below.]

C.17 | Settlement The Securities are cash settled.
procedure of
derivative
securities

C.18 | Returnon Cash settlement amount payable on the cash settlement date
derivative
securities The cash settlement amount payable on the cash settlement date of [each Series

of] the Securities is determined by reference to [the following formula]:
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[Call warrants, turbo call warrants and certificates up

@) Where the Final Price of the Reference Item[s] is higher than the
Strike Price of the Reference Item[s]:

(Final Price — Strike Price) x Multiplier [x Exchange Rate]
(b) Otherwise, zero.]
[Put warrants, turbo put warrants and certificates down

(@) Where the Final Price of the Reference Item[s] is lower than the Strike
Price of the Reference Item[s]:

(Strike Price — Final Price) x Multiplier [x Exchange Rate]

(b) Otherwise, zero.]

[Covered call certificates

(@) Where the Final Price is higher than the Cap Level:
Cap Level x Multiplier [x Exchange Rate]

(b) Where the Final Price is lower than (or equal to) the Cap Level:
Final Price x Multiplier x [Exchange Rate].]

[Mini-future certificates long

(@) Where the Final Price is higher than the Financing Level on the final
reference date:

(Final Price — Financing Level on the final reference date) x Multiplier
[x Exchange Rate]

(b) Otherwise, zero.
[Mini-future certificates short

@) Where the Final Price is lower than the Financing Level on the final
reference date:

(Financing Level on the final reference date - Final Price) x Multiplier
[x Exchange Rate]

(b) Otherwise, zero.]
Where:

[“AF” means, in respect of a reference date(t) and an Interest Rate Period, an
amount determined by the calculation agent in accordance with the following
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formula:

AF = FL., * (Interest Rate Base [+/-] Margin) * Day Count.]
[“Cap Level” means [@®].]

[“Day Count” means, in respect of an Interest Rate Period, the number of days
in such Interest Rate Period divided by 360.]

[“Dividend,” means, in respect of the [Reference Item/each component security
in the index] and a reference date (t), a dividend, the ex-dividend date in respect
of which falls on such reference date (t).]

[“Exchange Rate” means [@®].]

“Final Price” means an amount equal to [the value of the Reference Item[s] in
relation to the final [valuation/reference] date] / [the average value of the
Reference Item[s] in relation to the final averaging dates].

[“Financing Level” means, in respect of a reference date(t) during the reference
period, an amount in the Settlement Currency determined by the calculation
agent by reference to the following formula:

FL, = (FLuy + AF).

[provided that, the Financing Level on any reference date (t) which is an ex-
dividend date will instead be determined by the calculation agent by reference
to the following formula:

FL;= (FL.; +[AF- Dividend])]]

[“FL¢.” means, in respect of a reference date (t), an amount equal to the value
of the Reference Item in relation the reference date immediately preceding such
Reference Date (t) and, where t = 1, “FL.,” means [®] (the “Initial Financing
Level”) [provided that, if reference date (t) is a roll date in respect of the futures
contract, FL; shall be subject to adjustment by the calculation agent].]

[“Interest Rate Base” means [EONIA/SIOR/DKKOIS].

“Interest Rate Period” means, in respect of a reference date (t), the period
from (and including) the reference date immediately preceding such reference
date (t) to (but excluding) such reference date (t) and, where t = 1, the
immediately preceding reference date shall be the initial reference date.]
[“Margin” means [@®].]

“Multiplier” means [®].

[“Strike Price” means [[®]/[an amount equal to the value of the Reference
Item[s] in relation to the initial valuation date / an amount equal to the average
value of the Reference Item[s] in relation to the initial averaging dates].]

[Certificates bull and certificates bear

Accumulated Value on the final reference date.]
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[Where:

“AF” means, in respect of a reference date (t) and an Interest Rate Period, an
amount determined by the calculation agent in accordance with the following
formula:

[ AF=AV,, *(InterestRate Base - Margin - M anagement Fee)* Day Count]
[ AF = AV, *(IRB - Margin - MF)* Day Count- Multiplier* IRB* AV,, * Day Count]

“Accumulated Change in Value” (“ACV”) means, in respect of a reference
date (t) and subject as provided below, an amount determined by the calculation
agent by reference to the following formula:

AViy

ACV = M ultiplier* (Reference Price, - Reference Price, ; )* _
Reference Price,

[provided that, the Accumulated Change in Value on any reference date (t)
which is an ex-dividend date will instead be determined by the calculation agent
by reference to the following formula:

AViq
[ReferencePrice,; — Dividend; ]]

ACV = Multiplier (ReferencePrice, - [ReferencePrice,; — Dividend; ])*

“Accumulated Value” means, in respect of a reference date (t) during the
reference period, an amount in the Settlement Currency determined by the
calculation agent by reference to the following formula:

Exchange Rate,

AV, =(AV,, + ACV + AF)*[
ExchangeRate, ,

“AVy1” means, in respect of a reference date (t), the Accumulated Value on the
reference date immediately preceding such reference date (t) and, where t = 1,
“AVy1” means [@®].

“Day Count” means, in respect of an Interest Rate Period, the number of days
in such Interest Rate Period divided by 360.

[“Dividend,” means, in respect of the [Reference Item/each component security
in the index] and a reference date (t), a dividend, the ex-dividend date in respect
of which falls on such reference date (t).]

[“Exchange Rate” means [@®].]
“Interest Rate Base” (“IRB”) means [EONIA/SIOR/DKKOIS].

“Interest Rate Period” means, in respect of a reference date (t), the period
from (and including) the reference date immediately preceding such reference
date (t) to (but excluding) such reference rate (t) and, where t = 1, the
immediately preceding reference date shall be the initial reference date.
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“Management Fee” (“MF”) means a fee expressed as a percentage charged by
the Issuer for the costs of administration and/or hedging of the Securities, the
initial amount of which is [®], provided that the Management Fee may be
increased or decreased from time to time by the Issuer if the Issuer's costs of
administration and/or hedging change and provided further that, the
Management Fee shall never be greater than [®] per cent.

“Margin” means [®].
“Multiplier” means [®].

[“Reference Pricey,” means, in respect of a reference date (t), the relevant
value of the Reference Item on the reference date immediately preceding such
reference date (t) and, where t = 1, “Reference Price.;” means [®] [provided
that, if reference date (t) is a roll date in respect of the futures contract,
Reference Price,, shall be subject to adjustment by the calculation agent.]

[Early Termination

If an early termination event occurs, the relevant Security will expire
automatically on the early termination date.

[Turbo call warrants, turbo put warrants, certificates up and certificates down

An early termination event shall occur if the value of the Reference Item at any
time during the observation period is [lower/higher] than or equal to the
Barrier Level.

The early termination cash settlement amount shall be determined as set out
above for the cash settlement amount save that the “Final Price” shall, for the
purposes of the early termination cash settlement amount, be an amount equal to
the [lowest/highest] value of the Reference Item as determined by the
calculation agent during the aggregate period of three regular trading hours from
(and including) the time at which the relevant early termination event has
occurred.

Where:

“Barrier Level” means [@®].]

[Certificates bull and certificates bear

An early termination event shall occur if [either:

(a) Jlon any reference date during the observation period (each an
“Observation Date”) the percentage [decrease/increase] in the value
of the Reference Item at any time compared to Reference Price; for the
reference date corresponding to such Observation Date is greater than

or equal to the Barrier Level; or

(b) the Issuer gives notice to holders that the Securities will be terminated
early on the early termination date specified in such notice.
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Where:

“Barrier Level” means [®].

The early termination cash settlement amount shall be:

(i)
(i)

in the case of an early termination event described in (a) above, zero; or

in the case of an early termination event described in (b) above, the
final reference date shall be deemed to be the early termination date and
the early cash settlement amount shall be determined as set out above
for the cash settlement amount.]

[Mini-future certificates long and mini-future certificates short

An early termination event shall occur if [either:

(@)

(b)

Where:

Jthe value of the Reference Item at any time during the observation
period is [lower/higher] than or equal to the Barrier Level; or

the Issuer gives notice to holders that the Securities will be terminated
early on the early termination date specified in such notice].

“Barrier Level” means the Barrier Percentage multiplied by the Initial
Financing Level; provided that the Barrier Level shall be recalculated by the
calculation agent[:

(i)

(i)

Jon the first business day of each month by multiplying the Barrier
Percentage by the Financing Level in respect of the immediately
preceding reference date;][ and]

[on each ex dividend date by multiplying the Barrier Percentage by the
Financing Level in respect of such ex dividend date;]

[on each ex dividend date in respect of a component security in the
index by multiplying the Barrier Percentage by the Financing Level in
respect of such ex dividend date;]

[on each roll date by multiplying the Barrier Percentage by the
Financing Level in respect of such roll date;]

“Barrier Percentage” means [®] per cent.

The early termination cash settlement amount shall be:

(i)

in the case of an early termination event described in (a) above,
determined as set out above for the cash settlement amount save that the
“Final Price” shall, for the purposes of the early termination cash
settlement amount, be an amount equal to the [lowest/highest] value of
the Reference Item as determined by the calculation agent during the
aggregate period of three regular trading hours from (and including) the
time at which the relevant early termination event has occurred; or
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(i) in the case of an early termination event described in (b) above, the
final reference date shall be deemed to be the early termination date and
the early cash settlement amount shall be determined as set out above
for the cash settlement amount.]

Cancellation upon lllegality

If the calculation agent determines that the performance of the Issuer's
obligations under the Securities or that any arrangements made to hedge the
Issuer's obligations under the Securities has or will become illegal in whole or
in part as a result of compliance with any applicable present or future law (an
“illegality”), the Issuer may cancel the Securities and will pay an amount equal
to the cancellation amount in respect of each Security.

The “cancellation amount” payable on any cancellation of a Security will be
such amount(s) determined by the calculation agent which shall represent the
fair market value of such Security on the relevant date of cancellation, adjusted
to account fully for any losses, expenses and costs to the Issuer (or any of its
affiliates) of unwinding any underlying or related hedging and funding
arrangements, all as determined by the calculation agent

Applicable dates for cash settlement amount [and early termination]

[“initial valuation date” = [®]]

[“initial averaging dates” = [®], [®] and [®] (subject to
[[modified] postponement / omission])]

[“final valuation date” = [[®]/As specified in the Termination
Notice]]
[“final averaging dates” = [[®], [®] and [®]/As specified in the

Termination  Notice] (subject to
[[modified] postponement / omission])]

[“initial reference date” = [®]]

[“final reference date” = [[®]/As specified in the Termination
Notice]]

[“observation period” = the period from (and including) the

issue date to (and including) the [final
valuation date/last of the final
averaging dates/final reference date]

[“reference date” = a scheduled trading day for the
Reference Item which is not a
disrupted day in relation to the
Reference Item

[“reference period” = the period from (but excluding) the
initial reference date to (and including)
the final reference date

0079780-0000250 ICM:32672926.6 19



SUMMARY OF THE BASE PROSPECTUS

Disrupted Days, Market Disruption Events and Adjustments

The terms and conditions of the Securities contain provisions, as applicable,
relating to events affecting the Reference Items(s), modification or cessation of
the Reference Items(s) and market disruption provisions and provisions relating
to subsequent corrections of the level of the Reference ltems(s) and details of
the consequences of such events. Such provisions may permit the Issuer either
to require the calculation agent to determine what adjustments should be made
following the occurrence of the relevant event (which may include deferment of
any required valuation or the substitution of a substitute reference item) or to
cancel the Securities and to pay an amount equal to the cancellation amount as
specified above.

Adjustment or cancellation upon an Administrator/Benchmark Event

The terms and conditions of the Securities contain provisions relating to events
affecting any figure which is a “benchmark” as defined in Regulation (EU)
2016/1011. Such provisions may permit the Issuer either to require the
calculation agent to determine what adjustments should be made following the
occurrence of the relevant event (which may include selecting a successor
benchmark(s)) or to cancel the Securities and to pay an amount equal to the
cancellation amount as specified above.

C.19 | Exercise See Element C.18 above.
price/final
reference price
C.20 | Underlying In relation to [the/each] Series specified below, [the/each] Reference Item
specified under the heading “Description of Reference Item[s]” in the Table
below, being the type of Reference Item specified under the heading
“Classification” in the Table below.
Series Description Classification Electronic Weight
number | of Reference Page
and Item[s]
ISIN
[®] [®] (Include | [Index] [®] [®]
details of | [Futures Contract]
Related Asset | [Equity Security]
where
applicable)
(specify for each Reference Item)
[Information relating to the Reference Item[s] can be obtained from the
electronic page specified under the heading “Electronic Page” for such
Reference Item[s] in the Table above and from [[®@]/other internationally
recognised published or electronically displayed sources].]
Section D — Risks
Element Title
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D.2 Key risks specific In purchasing Securities, investors assume the risk that the Issuer may
to the Issuer become insolvent or otherwise be unable to make all payments due in
respect of the Securities. There is a wide range of factors which
individually or together could result in the Issuer becoming unable to
make all payments due in respect of the Securities. It is not possible to
identify all such factors or to determine which factors are most likely to
occur, as the Issuer may not be aware of all relevant factors and certain
factors which it currently deems not to be material may become
material as a result of the occurrence of events outside the Issuer's
control. The Issuer has identified in the Base Prospectus a humber of
factors which could materially adversely affect its business and ability
to make payments due under the Securities. These factors include:

o the Group is exposed to a variety of risks, the most significant
of which are credit risk, market risk, liquidity, funding and
capital, insurance and pension risk and non-financial risk. Non-
financial risk consists of model risk, operational risk, business
disruption, financial crime, behavioural and conduct risk, legal
risk and financial control and strategic risk;

e regulatory changes could materially affect the Issuer’s
business;

o the Group operates in a legal and regulatory environment that
exposes it to potentially significant litigation and regulatory
risks;

o the Issuer faces increased capital and liquidity requirements as
a result of the framework implementing, among other things,
the Basel Committee on Banking Supervision’s proposals
imposing stricter capital and liquidity requirements upon banks
in the European Union;

e the Issuer may be subject to bail-in under the BRRD;

o the Group will have to pay additional amounts under resolution
funds and deposit guarantee schemes; and

e the Group may be affected by general economic and
geopolitical conditions.

D.6 Key information Issues of Securities involve a high degree of risk, including the risk of

on key risks
specific to the
Securities

their expiring worthless. Investors in Securities should be prepared to
sustain a loss of all or part of their investment.

There are also risks associated with specific types of Securities, and
with the Securities and the markets generally, including:

e an active secondary market in respect of the Securities may
never be established or may be illiquid and this would
adversely affect the value at which an investor could sell its
Securities;

e if an investor holds Securities which are not denominated in
the investor’s home currency, it will be exposed to movements
in exchange rates adversely affecting the value of its holding.
In addition, the imposition of exchange controls in relation to
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any Securities could result in an investor not receiving
payments on those Securities;

the market value of Securities will be influenced by factors
separate to the creditworthiness of the Issuer;

credit ratings assigned to the Issuer or any of its debt or other
securities may not reflect all the risks associated with an
investment in Securities and may be lowered, withdrawn or not
maintained,

the Issuer is exposed to changing methodology by rating
agencies; and

the Securities may not be a suitable investment for all
investors.

There are also risks related to the structure of a particular issue of
Securities, general risks related to a particular issue of Securities and
risks related to Securities generally, including:

risks relating to Securities linked to Reference Items;

[Open Ended Securities do not have a pre-defined expiration
date and the Securities will only be terminated and cash
settlement amounts in respect of the Securities paid on a day
determined at the discretion of the Issuer;]

payments of cash amounts in respect of
[Index/Futures/Equity]-Linked Securities may be made at
different times than expected;

[the terms of the Securities may be subject to adjustment or the
Securities may be cancelled upon the occurrence of any
additional disruption events;]

the Issuer may cancel Securities of a particular Series in the
case of illegality in relation to its obligations under such Series
of Securities;

[the value of a Security may be affected by a change in
currency exchange rates;]

[the price of a [Turbo] Call Warrant or a [Turbo] Put Warrant
will be influenced by changes in the value of the Reference
Items(s) linked to such Security;]

[the price of a Certificate Up or a Certificate Down may be
affected by changes in the value of the relevant Reference
Item(s) linked to such Security;]

[the price of a Covered Call Certificate will follow changes in
the value of the relevant Reference Item(s) linked to such
Security until a certain level is reached;]

[the price of a Certificate Bull or a Certificate Bear will be
affected by changes in the value of the relevant Reference Item
linked to such Security;]

[the price of a Mini-Future Certificate Long or a Mini-Future
Certificate Short will be affected by changes in the value of the
relevant Reference Item linked to such Security;]
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e a Securityholder will not have any recourse under a Security to
bring a claim against any Reference Item;

e the Issuer and/or any of its affiliates may enter into hedging
arrangements which may affect the market price, liquidity or
value of the Securities;

e there is a risk that conflicts of interest may arise between
certain parties that may not be beneficial to a Securityholder;

e there may be certain circumstances in which the market maker
is unable to fulfil its obligations which may make it impossible
for an investor to buy or sell the relevant Securities;

e if the cash settlement amount is equal to or less than the
minimum cash settlement amount, no cash settlement amount
shall be paid,;

e because the Securities are dematerialised securities, investors
will have to rely on the clearing system procedures for transfer,
payment and communication with the Issuer;

e the terms and conditions of the Securities contain provisions
which may permit their modification without the consent of all
investors

e the value of the Securities could be adversely affected by a
change in law or administrative practice;

e the Issuer is not under any obligation to gross-up in respect of
any tax, duty, withholding or other payment;

e potential purchasers and sellers of Securities are liable for
taxation and other expenses applicable in the country where
such Securities are transferred;

e Foreign Account Tax Compliance Act withholding may affect
payments on the Securities;

¢ the proposed financial transactions tax may apply to dealings in
the Securities;

e reforms to benchmarks could have an effect on the Securities;
and

e the Issuer has issued covered bonds and, if any relevant claims
in respect of these covered bonds are not met out of the pool of
assets or the proceeds arising from it, any remaining claims
will subsequently rank pari passu with the Issuer’s obligations
under the Securities.

Section E — Offer

E.2b

Reasons for offer
and use of
proceeds when
different from
making profit
and/or hedging

The net proceeds from each issue of Securities will be applied by the
Issuer to meet part of its general financing requirements.
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certain risks

E.3

Terms and
conditions of the
offer

[Not Applicable — [There is no offer of Securities within the meaning
of the Prospectus Directive / the offer relating to the Securities is an
Exempt Offer.]

[This issue of Securities is being offered in a Non-Exempt Offer in
[specify particular country/ies].

The issue price of the Securities is [®].

[Summarise other details of any non-exempt offer, copying the
language from items [9] and [10] of Part B of the Final Terms.]

An Investor intending to acquire or acquiring any Securities in a Non-
exempt Offer from an Authorised Offeror will do so, and offers and
sales of such Securities to an Investor by such Authorised Offeror will
be made, in accordance with any terms and other arrangements in place
between such Authorised Offeror and such Investor including as to
price, allocations and settlement arrangements.]

E.4

Interests material
to the issue/offer,
including
conflicting
interests

[Not Applicable — So far as the Issuer is aware, no person involved in
the issue of the Securities has an interest material to the offer.]

[The [Authorised Offeror[s]] will be paid aggregate commissions equal
to [®] per cent. of the nominal amount of the Securities. So far as the
Issuer is aware, no other person involved in the issue of the Securities
has an interest material to the offer.]

E.7

Expenses charged
to the investor

No expenses are being charged to an investor by the Issuer [or any
Authorised Offeror (as defined above)]. [However, expenses may be
charged by an Authorised Offeror [in the range between [®] per cent.
and [®] per cent.] of the nominal amount of the Securities to be
purchased by the relevant investor.]
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RISK FACTORS

Prospective investors should read this entire Base Prospectus and reach their own views prior to
making any investment decision.

The Issuer believes that the following factors may affect its ability to fulfil its obligations under any
Securities. Factors which the Issuer believes may be material for the purpose of assessing the market risks
associated with Securities issued under the Programme are also described below. All of these factors are
contingencies that may or may not occur and the Issuer is not in a position to express a view on the
likelihood of any such contingency occurring.

The Issuer believes that the factors described below represent the principal risks inherent in
investing in Securities, but the Issuer may be unable to pay any amounts in connection with any Securities
for other reasons which may not be considered significant risks by the Issuer based on information currently
available to it and which it may not currently be able to anticipate.

The following is a general discussion of certain risks typically associated with the Issuer and the
acquisition and ownership of Securities. In particular, it does not consider an investor’s specific knowledge
and/or understanding about risks typically associated with the Issuer and the acquisition and ownership of
Securities, whether obtained through experience, training or otherwise, or the lack of such specific
knowledge and/or understanding, or circumstances that may apply to a particular investor.

THE PURCHASE OF SECURITIES MAY INVOLVE SUBSTANTIAL RISKS AND MAY
BE SUITABLE ONLY FOR INVESTORS WHO HAVE THE KNOWLEDGE AND EXPERIENCE
IN FINANCIAL AND BUSINESS MATTERS NECESSARY TO ENABLE THEM TO EVALUATE
THE RISKS AND THE MERITS OF AN INVESTMENT IN SECURITIES. PRIOR TO MAKING
AN INVESTMENT DECISION, PROSPECTIVE INVESTORS SHOULD CONSIDER
CAREFULLY, IN LIGHT OF THEIR OWN FINANCIAL CIRCUMSTANCES AND INVESTMENT
OBJECTIVES, (1) ALL THE INFORMATION SET FORTH IN THIS BASE PROSPECTUS AND,
IN PARTICULAR, THE CONSIDERATIONS SET FORTH BELOW AND (II) ALL THE
INFORMATION SET FORTH IN THE RELEVANT FINAL TERMS. PROSPECTIVE INVESTORS
SHOULD MAKE SUCH ENQUIRIES AS THEY DEEM NECESSARY WITHOUT RELYING ON
THE ISSUER OR ANY DEALER.

AN INVESTMENT IN SECURITIES MAY ENTAIL SIGNIFICANT RISKS NOT
ASSOCIATED WITH INVESTMENTS IN A CONVENTIONAL SECURITY SUCH AS A DEBT OR
EQUITY SECURITY, INCLUDING BUT NOT LIMITED TO THE RISKS SET OUT BELOW. THE
AMOUNT PAID ON SETTLEMENT OF THE SECURITIES MAY BE LESS THAN THE
PURCHASE PRICE OF THE SECURITIES, AND MAY IN CERTAIN CIRCUMSTANCES BE
ZERO.

SECURITIES INVOLVE A HIGH DEGREE OF RISK AND POTENTIAL INVESTORS
SHOULD BE PREPARED TO SUSTAIN A LOSS OF ALL OR PART OF THEIR INVESTMENT.

Words and expressions defined in the “Terms and Conditions of the Securities” below or elsewhere
in this Base Prospectus have the same meanings in this section, unless otherwise stated.
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Risks relating to the Issuer

The Danske Bank Group is exposed to a variety of risks, the most significant of which are credit risk, market
risk, liquidity, funding and capital, insurance and pension risk, and non-financial risk. Non-financial risk
consists of model risk, operational risk, business disruption, financial crime, behavioural and conduct risk,
legal risk and financial control and strategic risk

The Danske Bank Group (the “Group”) is exposed to a number of risks, and manages them at
different organisational levels. The principal risk categories are as follows:

e  Credit risk: The risk of losses because debtors or counterparties fail to meet all or part of their
payment obligations to the Group. Credit risk includes counterparty credit risk.

Market risk: The risk of losses caused by changes in the market values of the Group’s financial
assets, liabilities and off-balance-sheet items resulting from changes in market prices or rates.

e Liquidity, funding and capital: The risk that the Group has to issue liabilities or own funds at
excessive costs, is unable to pursue its business strategy due to balance sheet requirements and
restrictions, or the Group ultimately cannot fulfil its payment obligations due to lack of funds.

e Insurance and pension risk: The risk of losses related to Danica Pension, including market risk,
life insurance risk and operational risk.

Non-financial risk: The risk of losses resulting from inadequate or failed internal processes,
people and systems or from external events, including legal risks.

Regulatory changes could materially affect the Issuer’s business

The Issuer is subject to financial services laws, regulations, administrative actions and policies in
Denmark and in each other jurisdiction in which the Issuer carries on business. Changes in supervision and
regulation, in particular in Denmark, could materially affect the Issuer’s business, the products and services
offered or the value of its assets. Although the Issuer works closely with its regulators and continually
monitors the situation, future changes in regulation, fiscal or other policies can be unpredictable and are
beyond the control of the Issuer.

Various aspects of banking regulations are still under debate internationally, including inter alia,
proposals to review standardised and internally modelled approaches for capital requirements for credit,
market and operational risk (together with a proposed capital floor based on the revised standardised
approaches for financial institutions using internal models) as well as proposals to increase a financial
institution’s ability to absorb losses in a situation where it is deemed no longer viable.

The Issuer is subject to risks as a result of implementation of the European Banking and Capital
Markets Union. The Group has entities both within and outside the Eurozone.

0079780-0000250 ICM:32672926.6 26



RISK FACTORS

The Group operates in a legal and regulatory environment that exposes it to potentially significant litigation
and regulatory risks

The Group may become involved in various disputes and legal proceedings in Denmark and other
jurisdictions, including litigation and regulatory investigations. The Group’s banking and other operations,
including its insurance operations, like those of other financial services companies, have been the subject of
regulatory scrutiny from time to time. For example, the Group is subject to applicable anti-money laundering
and terrorist financing laws. The supervisory authorities conduct on-going inspections from time to time of
the Group’s compliance with anti-money laundering (“AML”) legislation, sanctions, and terrorist financing
laws, which can potentially lead to supervisory actions.

On the basis of suspicions that the Issuer’s branch in Estonia may have been used for money
laundering, the Group launched investigations into the non-resident portfolio at its Estonian branch between
2007 and 2015. The conclusion of a root cause analysis was that several deficiencies in the period from 2007
to 2015 led to the Estonian branch not being sufficiently effective in preventing it from potentially being
used for money laundering. As a result, the Group, as reported in a press release of 21 September 2017,
chose to expand its investigation to cover customers and transactions in the non-resident portfolio at the
Estonian branch in that period. The Board of Directors ordered the investigations, which were led by the
Bruun & Hijejle law firm. The portfolio investigation, which is still ongoing, covers around 15,000 customers
and 9.5 million payments. Finding and reporting any suspicious activities is of primary concern, and the
Issuer continues to report to the relevant authorities. The Issuer will report to the market via the usual
channels in accordance with normal practice.

The Issuer also expanded the investigation to look into similar transactions elsewhere as required. The
purpose was to report any previously unreported suspicious activity to the authorities and to get a full
understanding of historical activity in the portfolio. Moreover, the Issuer believed it essential for the Group
to get full insight into the matter and use this insight to prevent something similar from happening in the
future.

The Issuer has continuous dialogues with the supervisory authorities in the markets where the Issuer is
active. As part of such dialogue, the Issuer has also discussed the AML matters at the Estonian branch and
the findings of the Issuer’s “Report on the Non-Resident Portfolio at Danske Bank’s Estonian branch” as
published on 19 September 2018 (the “Report”), and several other authorities have asked questions
pertaining to the Issuer’s alleged involvement in the so-called “Russian Laundromat” and “Azerbaijan
Laundromat” and the findings of the Report. In Denmark, supervisory orders and reprimands are publicly
available.

Disputes and legal proceedings generally are subject to many uncertainties, and their outcomes are
often difficult to predict, particularly in the earlier stages of a case or investigation. Adverse regulatory
action or adverse judgments in litigation could result in reputational harm, fines or restrictions or limitations
on the Group’s operations, any of which could result in a material adverse effect on the Group’s financial
condition. The timing of completion of the investigations by, and subsequent discussions with, the
authorities is uncertain, as is the outcome. Further information on specific legal proceedings and
developments in relation to the AML matters at the Estonian branch are included in the sections “Legal and
Regulatory Proceedings” on page 251 and “Recent Developments” on page 258 of the Base Prospectus.

The Issuer faces increased capital and liquidity requirements as a result of the Basel 111 Framework

The Basel Il framework is implemented through Regulation No. 575/2013 of the European
Parliament and of the Council on prudential requirements for credit institutions and investment firms (the
“CRR”) and Directive (2013/36/EU) of the European Parliament and of the Council (the “CRD IV
Directive”). The CRR entered into force on 1 January 2014, and the CRD IV Directive was implemented in
Denmark in March 2014. Each of the CRR and the CRD IV Directive covers a wide range of prudential
requirements for banks across Member States of the European Economic Area, including capital
requirements, stricter and aligned definitions of risk-exposure amount (“REA”), large exposure framework
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and liquidity and funding requirements. The CRD IV Directive covers the overall supervisory framework for
banks (including the individual risk assessment) and other measures such as the combined capital buffer
requirements, systemically important financial institution (“SIFI”), governance and remuneration
requirements. As a consequence of the European Banking Authority’s (the “EBA”) outstanding regulatory
technical standards, the Group is subject to the risk of possible interpretational changes.

In addition, the CRD IV Directive includes a requirement for credit institutions to calculate, report,
monitor and publish their leverage ratios, defined as their tier 1 capital as a percentage of their total exposure
measure. Until a minimum leverage ratio requirement is implemented in the EU, the regulators may apply
such measures as they consider appropriate. In Denmark, the risk of excessive leverage is addressed under
“Pillar 2”.

On 23 November 2016, the European Commission published its proposal for an EU Banking reform
package (the “EU Banking Reform’) as part of the finalisation of the Basel Il framework and its
implementation in the EU. The EU Banking Reform includes proposals to amend the CRR and the CRD IV
Directive. The proposed amendments include, inter alia, changes to the market risk framework by
implementing the fundamental review of the trading book (“FRTB”), the counterparty credit risk
framework, introduction of a formal minimum leverage ratio requirement and a net stable funding ratio
(“NSFR”) requirement, revisions to the Pillar 2 framework, transition of International Financial Reporting
Standards (“IFRS”) 9 Financial Instruments and its impact on capital ratios and revisions to the framework
concerning interest rate risk in the banking book (“IRRBB”). An agreement on the transition of IFRS 9
effect on prudential capital was reached in November 2017 with effect from 1 January 2018. The
implementation of IFRS 9 is expected to have a limited impact on the Issuer’s capital ratios. Measured at 1
January 2018, the transitional impact was 0.1 percentage points (fully phased in: 0.2 percentage points). A
political agreement on the EU Banking Reform was reached in December 2018. On 14 February 2019, the
European Parliament and the Council of the European Union endorsed the EU Banking Reform on all risk
reduction measures. Adoption of the final legal text is expected during the second quarter of 2019 following
publication in the Official European Journal. The majority of the changes will apply from 2021 although
certain changes (for example, those related to own funds and eligible liabilities) are expected to apply from
the twentieth day following publication in the Official European Journal. Based on the preliminary
compromise text, the package is expected to have limited capital and REA impact on the Group.

On 7 December 2017, the Basel Committee on Banking Supervision (the “BCBS”) published
revised standards for measuring credit and operational risk, constraints on the use of internal model
approaches and the possible implementation of a broad REA floor based on the standardised approaches for
measuring credit, market and operational risk. The amendments of the Basel standards may increase the
Group’s REA, but it is still too early to assess the impact of these potential changes as the political dialogue
on how and when to implement the revised standards in the EU has not yet been initiated. The stipulations of
EU legislation are not expected to be fully known until 2020-2021 at the earliest. On the basis of the strong
earnings capacity and capitalisation, the Group is confident that it will be able to adapt smoothly to the future
changes in EU regulatory requirements in relation to the revised Basel standards.

The Council of the European Union has adopted a bank recovery and resolution directive which is intended
to enable a range of actions to be taken in relation to credit institutions and investment firms considered to
be at risk of failing. In certain limited circumstances, it is possible that the implementation of the directive or
the taking of any action under it could affect the value of any Securities

On 15 May 2014, the European Parliament and the Council of the European Union adopted a
directive providing for the establishment of a European Union-wide framework for the recovery and
resolution of credit institutions and investment firms (Directive 2014/59/EU) (the “BRRD”). The BRRD,
including the general bail-in tool and the Minimum Requirement for own funds and Eligible Liabilities
(“MREL”), was implemented into Danish law and entered into force as of 1 June 2015 by Consolidated Act
No. 333 of 31 March 2015 on Restructuring and Resolution of Certain Financial Undertakings, as amended
from time to time (the “Danish Recovery and Resolution Act”) and by amendments to the Danish Financial
Business Act.
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The BRRD is designed to provide authorities designated by Member States with a credible set of
tools to intervene sufficiently early and quickly in an unsound or failing institution so as to ensure the
continuity of the institution’s critical financial and economic functions, while minimising the impact of an
institution’s failure on the economy and financial system. If the relevant resolution authority considers that
(a) an institution is failing or likely to fail, (b) there is no reasonable prospect that any alternative private
sector measures would prevent the failure of such institution within a reasonable timeframe, and (c) a
resolution action is in the public interest, the relevant resolution authority may use the following resolution
tools and powers alone or in combination without the consent of the institution’s creditors, including the
Securityholders: (i) sale of business - which enables resolution authorities to direct the sale of the firm or the
whole or part of its business on commercial terms; (ii) bridge institution - which enables resolution
authorities to transfer all or part of the business of the firm to a “bridge institution” (an entity created for this
purpose that is wholly or partially in public control); (iii) asset separation - which enables resolution
authorities to transfer assets to one or more publicly owned asset management vehicles to allow them to be
managed with a view to maximising their value through eventual sale or orderly wind-down (this can be
used together with another resolution tool only); and (iv) bail-in relating to eligible liabilities - which gives
resolution authorities the power to write-down or convert to equity all or a part of certain claims of
unsecured creditors, including the Securityholders as further described below and to write-down or convert
to equity certain unsecured debt claims (including the Securities) (the “general bail-in tool”), which equity
could also be subject to any future application of the general bail-in tool.

The BRRD also provides for a Member State as a last resort, after having assessed and applied the
above resolution tools to the maximum extent possible whilst maintaining financial stability, to be able to
provide extraordinary public financial support through additional financial stabilisation tools. These consist
of the public equity support and temporary public ownership tools. Any such extraordinary financial support
must be provided in accordance with the European Union state aid framework.

An institution or, under certain conditions, a group will be considered as failing or likely to fail
when: (i) it is, or is likely in the near future to be, in breach of its requirements for continuing authorisation;
(i) its assets are, or are likely in the near future to be, less than its liabilities; (iii) it is, or is likely in the near
future to be, unable to pay its debts as they fall due; or (iv) it requires extraordinary public financial support
(except in limited circumstances).

The BRRD also provides resolution authorities with broader powers to implement other resolution
measures with respect to distressed institutions, or under certain conditions, groups, which may include
(without limitation) the replacement or substitution of the institution or group as obligor in respect of debt
instruments, modifications to the terms of debt instruments (including altering the maturity and/or the
amount of interest payable and/or imposing a temporary suspension on payments) and discontinuing the
listing and admission to trading of financial instruments.

The powers set out in the already adopted BRRD impact how credit institutions and investment
firms are managed as well as, in certain circumstances, the rights of creditors. The BRRD outlines the
priority ranking of certain deposits in an insolvency hierarchy, which required changes to the insolvency
hierarchy in Denmark. The BRRD establishes a preference in the ordinary insolvency hierarchy, firstly, for
insured depositors and, secondly, for all other deposits of individuals and micro, small and medium-sized
enterprises held in European Economic Area or non-European Economic Area branches of a European
Economic Area bank. These preferred deposits rank ahead of all other unsecured senior creditors of the
Issuer in the insolvency hierarchy. Furthermore, the insolvency hierarchy could be changed in the future.

On 12 December 2017, the European Parliament and the Council of the European Union adopted
Directive 2017/2399/EU amending the BRRD as regards the ranking of unsecured debt instruments in
insolvency hierarchy. The directive enables banks to issue debt in a new statutory category of unsecured debt
that rank below the most senior debt and other senior liabilities for the purposes of resolution (a so-called
‘non-preferred senior debt’). On 29 May 2018, the Danish Parliament adopted a law implementing the
directive and the law entered into force on 1 July 2018. According to the adopted law, the rules will not
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affect the existing stock of bank debt and will apply to issuances of bank debt made from 1 January 2018 or
later in the concerned category following the date of application of the law.

The exercise of any power under the BRRD or any suggestion of such exercise could have a material
adverse effect on the rights of Securityholders, the price or value of their investment in any Securities and/or
the ability of the Issuer to satisfy its obligations under any Securities. Although the BRRD, as implemented,
contains certain limited safeguards for creditors in specific circumstances, including in the case of senior
creditors (such as the Securityholders) a safeguard that aims to ensure that they do not incur greater losses
than they would have incurred had the relevant financial institution been wound up under normal insolvency
proceedings, there can be no assurance that these safeguards will be effective if such powers are exercised.
The determination that all or a part of the principal amount of the Securities will be subject to bail-in is likely
to be inherently unpredictable and may depend on a number of factors which may be outside of the Group’s
control. The application of the general bail-in tool with respect to the Securities may result in the write-down
or cancellation of all, or a portion of, the principal amount of, or outstanding amount payable in respect of,
and/or interest on, the Securities and/or the conversion of all, or a portion, of the principal amount of, or
outstanding amount payable in respect of, or interest on, the Securities into shares or other securities or other
obligations of the Issuer or another person, including by means of a variation to the terms of the Securities to
give effect to such application of the general bail-in tool. Accordingly, potential investors in the Securities
should consider the risk that the general bail-in tool may be applied in such a manner as to result in
Securityholders losing all or a part of the value of their investment in the Securities or receiving a different
security than the Securities, which may be worth significantly less than the Securities and which may have
significantly fewer protections than those typically afforded to debt securities. Moreover, the relevant
resolution authority may exercise its authority to apply the general bail-in tool without providing any
advance notice to the Securityholders.

The Group will have to pay additional amounts under resolution funds or deposit guarantee schemes

In Denmark and other jurisdictions, deposit guarantee schemes and similar funds (“Deposit
Guarantee Schemes”) have been implemented from which compensation for deposits may become payable
to customers of financial services firms in the event a financial services firm is unable to pay, or unlikely to
pay, claims against it. In most jurisdictions in which the Group operates, these Deposit Guarantee Schemes
and resolution funds are funded, directly or indirectly, by financial services firms which operate and/or are
licensed in the relevant jurisdiction. The future target level of funds to be accumulated in Deposit Guarantee
Schemes and resolution funds across different European Union countries may exceed the minimum target
levels provided for in the BRRD, Directive 2014/49/EC (the “revised Deposit Guarantee Schemes
Directive”) and in Regulation 2014/806/EC of the European Parliament and of the Council establishing
uniform rules and a uniform procedure for the resolution of credit institutions and certain investment firms in
the framework of a Single Resolution Mechanism and a Single Resolution Fund and amending Regulation
1093/2010/EC (the “SRM”) (the latter of which will be relevant for Danish credit institutions should
Denmark choose to participate in the Banking Union, which includes the SRM).

Through participation in the Deposit Guarantee Fund for Depositors and Investors (the “Danish
Guarantee Fund”), Danish credit institutions undertake to cover losses incurred on covered deposits held
with distressed credit institutions. The Danish Guarantee Fund’s capital must amount to at least 0.8 per cent.
of the covered deposits of all Danish credit institutions by 31 December 2024. The Danish Guarantee Fund is
currently fully funded, but if the fund subsequently does not have sufficient means to make the required
payments, extraordinary contributions of up to 0.5 per cent. of the individual institution’s covered deposits
may be required. Extraordinary contributions above this percentage require the consent of the Danish
Financial Supervisory Authority (the “DFSA”). If the Danish Guarantee Fund’s capital falls below two-
thirds of the minimum amount (0.8 per cent. of covered deposits), the Danish Guarantee Fund must reach the
target level again within six years.

The Issuer, Realkredit Danmark A/S (“Realkredit Danmark”) and other Danish financial
institutions must make contributions to the Danish resolution fund on the basis of the amount of their
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respective liabilities (excluding own funds) less covered deposits and risks relative to other financial
institutions in Denmark. The assets of the Danish resolution fund must equal at least 1 per cent. of the
covered deposits of all Danish financial institutions by 31 December 2024. The first contributions to the
Danish resolution fund were paid in the fourth quarter of 2015. The intention is for losses to be covered by
the annual contributions made by the participating financial institutions. Consequently, if the Danish
resolution fund does not have sufficient means, extraordinary contributions of up to three times the latest
annual contributions may be required.

In addition, the Issuer’s international subsidiaries contribute to national deposit guarantee schemes
and resolution funds to the extent required.

The Group may be affected by general economic and geopolitical conditions

The financial services industry generally prospers in conditions of economic growth, stable
geopolitical conditions, capital markets that are transparent, liquid and buoyant, and positive investor
sentiment. Each of the Group’s operating segments is affected by general economic and geopolitical
conditions, which can cause the Group’s results of operations and financial position to fluctuate from year to
year as well as on a long-term basis. The Group’s performance is in particular significantly influenced by the
general economic conditions of the countries in which it operates, in particular the Nordic markets
(Denmark, Sweden, Norway and Finland) and Northern Ireland.

Since 2014, Denmark has experienced annual GDP growth close to 2 per cent., and a sustained
increase in employment. Due to an accounting decision in Statistics Denmark that caused a one-off increase
in GDP by 0.4 per cent. in 2017, the growth rate from 2016 to 2017 was larger, and correspondingly the
growth rate from 2017 to 2018 was smaller than it otherwise would have been. This, combined with a poor
harvest, resulted in a lower GDP growth rate in 2018 of 1.2 per cent. against 2.3 per cent. in 2017 (with 0.4
percentage points of this being due to the accounting decision). However, the underlying progress of the
economy, as indicated by employment growth, continued. Growth in Sweden accelerated to 4.2 per cent. in
2015 supported by private consumption and housing investment. Growth has since moderated to close to 2.4
per cent. in 2017 and 2018 as housing investment has declined. Norway was negatively affected by the
decline in oil prices in 2014, but did not experience an actual recession and is now recovering from a period
of low growth, as oil-related investment has recovered. Finland suffered 3 years of declining GDP due to,
among other things, declining exports to Russia, and a need to tighten fiscal policy. Since 2015, growth has
accelerated and was close to 2.2 per cent. in 2018, driven primarily by investments and an increase in private
consumption.

Across the Nordic countries, growth has been sustained by increasing private consumption. In
Denmark and Sweden real wages have grown due to low inflation, and employment has increased. Norway
has experienced higher inflation following the depreciation of the Norwegian Kroner, but real wage
increased have remained positive. In Finland, real wages decreased in 2017 due to, among other things, an
internal devaluation in the shape of a one-year wage freeze. However, real wages increased again in 2018,
and low inflation and interest rates, combined with an income tax cut, have kept private consumption going
strong. Years of rapid house price increases in Sweden and Norway have been replaced by a sharp reversal,
especially in Sweden where prices have decreased significantly since the first half of 2017. In Sweden,
where residential investments are an important growth driver, the Issuer expects overall growth will be
negatively affected as household finances and the finances of construction-related businesses will weaken
and house prices may well decline further. Norwegian house prices declined in the first half of 2017 led by
lower prices in Oslo as supply of new housing has increased and access to mortgage financing has been
limited by regulatory measures. Since then, prices have increased again and are now above their pre-decline
level, on average. As Nordic countries are small, open economies, they are sensitive to disruptions in the
global economy or the free flow of goods and services. Very accommodating central bank monetary policy
and low interest rates have had, and continue to have, an impact on the Group’s net interest income. Adverse
economic developments have affected and will continue to affect the Group’s business in a number of ways,
including, among others, the income, wealth, liquidity, business and/or financial condition of the Group’s
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customers, particularly its small- and medium-sized enterprise (“SME”) customers, which, in turn, could
further reduce the Group’s credit quality (resulting in increased impairment charges) and demand for the
Group’s financial products and services. As a result, any or all of the conditions described above could
continue to have a material adverse effect on the Group’s business, results of operations and financial
position, and measures implemented by the Group might not be satisfactory to reduce any credit, market and
liquidity risks.

Risks related to the market generally

Set out below is a brief description of certain market risks, including liquidity risk, exchange rate
risk, interest rate risk and credit risk:

An active secondary market in respect of the Securities may never be established or may be illiquid and this
would adversely affect the value at which an investor could sell its Securities

Unless Danske Bank acts as market maker for an issue of Securities (see “Market Making
Obligation” below), such Securities may have no established trading market when issued, and one may never
develop. If a market does develop, it may not be liquid. Therefore, investors may not be able to sell their
Securities easily or at prices that will provide them with a yield comparable to similar investments that have
a developed secondary market. This is particularly the case for Securities that are especially sensitive to
interest rate, currency or market risks, are designed for specific investment objectives or strategies or have
been structured to meet the investment requirements of limited categories of investors. These types of
Securities generally would have a more limited secondary market and more price volatility than conventional
securities. Illiquidity may have a severely adverse effect on the market value of Securities. See also “The
Group may be affected by general economic and geopolitical conditions” above.

If an investor holds Securities which are not denominated in the investor’s home currency, it will be exposed to
movements in exchange rates adversely affecting the value of its holding. In addition, the imposition of exchange
controls in relation to any Securities could result in an investor not receiving payments on those Securities

The Issuer will pay cash amounts in respect of the Securities in the Settlement Currency. This
presents certain risks relating to currency conversions if an investor’s financial activities are denominated
principally in a currency or currency unit (the “Investor’s Currency”) other than the Settlement Currency.
These include the risk that exchange rates may significantly change (including changes due to devaluation of
the Settlement Currency or revaluation of the Investor’s Currency) and the risk that authorities with
jurisdiction over the Investor’s Currency or the Settlement Currency may impose or modify exchange
controls. An appreciation in the value of the Investor’s Currency relative to the Settlement Currency would
decrease (i) the Investor’s Currency-equivalent value of any such cash amount and (ii) the Investor’s
Currency-equivalent market value of the Securities.

Governmental and monetary authorities may impose (as some have done in the past) exchange
controls that could adversely affect an applicable exchange rate or the ability of the Issuer to make payments
in respect of the Securities. As a result, investors may receive less than expected, or nothing, as measured in
the Investor’s Currency.

The market value of Securities will be influenced by factors separate to the creditworthiness of the Issuer

The market value of an issue of Securities will be affected by a number of factors independent of the
creditworthiness of the Issuer, including, but not limited to:

Q) the value, volatility and implied volatility of the Reference Item(s);
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(i) where the Reference Item(s) is/are equity securities, the dividend yield on the Reference
Item(s) and the financial results and prospects of the issuer of each Reference Item;

(iii) market interest and yield rates;

(iv) fluctuations in exchange rates;

(V) liquidity of the Securities or any Reference Item(s) in the secondary market;
(vi) the time remaining to expiration;

(vii)  economic, financial and political events in one or more jurisdictions, including factors
affecting capital markets generally and the stock exchange(s) on which any Reference Item
may be traded.

Potential investors in Securities should note, in particular, that relatively small movements in the
market value of Reference Item(s) could have a considerable impact on the market value of such Securities.
The price at which a Securityholder will be able to sell any Securities prior to their expiration may be at a
discount, which could be substantial, to the market value of such Securities on the issue date, if, at such time,
the market price of the Reference Item(s) is below, equal to or not sufficiently above the market price of the
Reference Item(s) on the issue date — see also “Market Making Obligation” below. The historical market
prices of any Reference Item should not be taken as an indication of such Reference Item’s future
performance during the term of any Security.

Credit ratings assigned to the Issuer or any of its debt or other securities may not reflect all the risks
associated with an investment in Securities and may be lowered, withdrawn or not maintained

The value of Securities is expected to be affected, in part, by investors’ general appraisal of the
Issuer’s creditworthiness. Such perceptions are generally influenced by the ratings accorded to the Issuer’s
outstanding securities by standard statistical rating services. Any rating agency may lower its rating or
withdraw its rating if, in the sole judgement of the rating agency, the credit quality of the relevant
outstanding debt securities of the Issuer has declined or is in question. If any rating accorded to outstanding
debt securities of the Issuer by one of these rating agencies is lowered, withdrawn or not maintained, it could
result in a reduction in the trading value of Securities. A credit rating is not a recommendation to buy, sell or
hold securities and may be revised or withdrawn by the rating agency at any time.

The Issuer is exposed to changing methodology by rating agencies

The Issuer is exposed to changes in the rating methodologies applied by rating agencies. Any
adverse changes of such methodologies may materially and adversely affect the Issuer's operations or
financial condition, the Issuer's willingness or ability to leave individual transactions outstanding and
adversely affect the Issuer's capital market standing.

Factors which are material for the purpose of assessing the market risks associated with Securities
issued under the Programme

The Securities may not be a suitable investment for all investors

Each potential investor in Securities must determine the suitability of that investment in light of its
own circumstances. In particular, each potential investor should:

Q) have sufficient knowledge and experience to make a meaningful evaluation of the relevant
Securities, the merits and risks of investing in the relevant Securities and the information
contained or incorporated by reference in this Base Prospectus or any applicable supplement
to this Base Prospectus;
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(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of
its particular financial situation, an investment in the relevant Securities and the impact such
investment will have on its overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in
the Securities, including Securities with amounts payable on settlement in one or more
currencies, or where the currency for payments is different from the currency in which such
potential investor’s financial activities are principally denominated;

(iv) understand thoroughly the terms of the relevant Securities and be familiar with the
behaviour of any relevant indices and financial markets; and

(V) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear
the applicable risks.

In addition an investment in the Securities linked to one or more Reference Item(s), may entail
significant risks not associated with investments in a conventional security such as a debt or equity security,
including but not limited to, the risks set out in “Risks related to the structure of a particular issue of
Securities” set out below.

Securities are complex financial instruments and may be purchased as a way to reduce risk or enhance
yield with an understood, measured, appropriate addition of risk to the investor’s overall portfolio. A
potential investor should not invest in Securities unless it has the expertise (either alone or with the
assistance of a financial adviser) to evaluate how the Securities will perform under changing
conditions, the resulting effects on the value of such Securities and the impact this investment will have
on the potential investor’s overall investment portfolio.

Risks related to the structure of a particular issue of Securities

An investment in Securities may entail significant risks not associated with investments in
conventional securities such as debt or equity securities, including but not limited to the risks set out in
this section “Risks related to the structure of a particular issue of Securities”. The amount paid by the
Issuer on settlement of such Securities may be less than the purchase price of the Securities and may in
certain circumstances be zero.

A wide range of Securities may be issued under the Programme. A number of these Securities may
have features which contain particular risks for potential investors. Set out below is a description of the most
common of such features:

Risks relating to Securities linked to Reference Items

The relevant Final Terms or Pricing Supplement will contain information relating to any underlying
index, basket of indices, futures contract, basket of futures contracts, equity security or basket of equity
securities (each a “Reference Item”) to which the relevant Securities relate and which is contained in such
Final Terms or Pricing Supplement.

Securities involve a high degree of risk.

Prospective investors should note that, as the Securities include option-style features, an investment
in Securities may entail significant risks not associated with investments in conventional securities such as
debt or equity securities. Prospective investors should therefore understand the risks of transactions
involving Securities and should reach an investment decision only after careful consideration, with their
advisers, of the suitability of such Securities in light of their particular financial circumstances, the
information set forth herein and the information regarding the relevant Securities and the particular
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RISK FACTORS

Reference Item(s) to which the value of, or payments in respect of, the relevant Securities may relate, as
specified in the relevant Final Terms or Pricing Supplement.

The risk of the loss of some or all of the purchase price of a Security upon settlement means that, in
order to recover and realise a return upon his or her investment, an investor in a Security must generally be
correct about the direction, timing and magnitude of an anticipated change in the value of the relevant
Reference Item(s).

Securities represent an investment linked to the economic performance of the Reference ltem(s)
specified in the relevant Final Terms or Pricing Supplement and prospective investors should note that the
return (if any) on their investment in the relevant Securities will depend upon the performance of such
Reference Item(s). Potential investors should also note that whilst the market value of Securities is linked to
such Reference Item(s) and will be influenced (positively or negatively) by such Reference Item(s), any
change may not be comparable and may be disproportionate. It is impossible to predict how the level of the
relevant Reference Item(s) will vary over time. In contrast to a direct investment in the relevant Reference
Item(s), Securities represent the right to receive payment of the relevant cash amount on the relevant Cash
Settlement Date which will be determined by reference to the performance of the relevant Reference Item(s).
The Terms and Conditions of the Securities will set out the provisions for the determination of any cash
amount.

PROSPECTIVE INVESTORS MUST REVIEW THE RELEVANT FINAL TERMS OR
PRICING SUPPLEMENT TO ASCERTAIN WHAT THE RELEVANT REFERENCE ITEM(S) ARE
AND TO SEE HOW ANY CASH AMOUNTS ARE PAYABLE AND WHEN ANY SUCH AMOUNTS
ARE PAYABLE BEFORE MAKING ANY DECISION TO PURCHASE ANY SECURITIES.
SECURITIES HAVE NO GUARANTEED RETURN AND MAY EXPIRE WORTHLESS.

Fluctuations in the value and/or volatility of the relevant Reference ltem(s) may affect the value of
the relevant Securities. Investors in Securities may risk losing their entire investment if the value of the
relevant Reference Item(s) does not move in the anticipated direction.

There is no return on Securities other than the potential payment of the relevant cash amount on the
Cash Settlement Date.

Other factors which may influence the market value of Securities include interest rates, potential
dividend or interest payments (as applicable) in respect of the relevant Reference Item(s), changes in the
method of calculating the level of the relevant Reference Item(s) from time to time and market expectations
regarding the future performance of the rele